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Investment Objective 
 
•Provide a high level of capital growth in the medium to long term by primarily investing in equity 
securities quoted in the Colombo Stock Exchange. 
 
•Reduce the volatility of asset values associated with the aggressive growth. 
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The Growth in Value of Rs. 100,000/- invested in the Ceybank Century Growth Fund 

(adjusted for dividends) Vs Treasury Bills & Fixed Deposits

(For the period  29-12-2000  to  31-03-2017) 

* Treasury Bill -  1 Year WAR

   Fixed Deposit - AWFDR

Y/E 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

Dec Mar

CCGF

Value 100    152    210    267    302    347    441    415    322    778    1,615  1,345  1,320  1,380  1,889  1,790  1,709  1,672  

(Rs'000)
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 PERFORMANCE HIGHLIGHTS

Performance is based on Time Weighted Monthly Returns
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REPORT OF THE MANAGER 

We have great pleasure in presenting the Annual Report and Audited Accounts of Ceybank Century Growth Fund for 

the year ended 31st March 2017. 

The stock market saw increased volatility during the first half of the year, after increasing sharply initially. The volatility 

was followed by a gradual decline for the rest of the period before turning around at the end of the year under review. 

The ASI depreciated by 0.16% during the year and closed at 6,061.94 points on the 31st March 2017, a drop of 9.94 

points. During the same period, the Net Asset Value per unit of your Fund increased by 6.93% outperforming the market. 

The net asset value per unit amounted to Rs 64.85 as at 31st March 2017.  

The Fund declared and distributed a tax free dividend of Rs 1.00 (100cts) per unit (totaling Rs 16.23 million) to the unit 

holders in February 2017. The cumulative dividends paid to unit holders since the inception of the Fund, stand at 

Rs.18.00 per unit. 

Economy 

The Sri Lankan Economy recorded a GDP growth of 4.4% for the year 2016, down from 4.8% the previous year. Sector 

wise, Industry grew by 6.7%, Services by 4.2% while Agriculture declined by 4.2% during the year 2016. This was 

followed by a 3.8% growth in the first quarter of 2017. Annual Average Inflation measured by the CCPI (Base: 2013) 

which was at 2.4% in April 2016 increased gradually during most of the year, ending higher at 5.0% as at 31st March 

2017. 

Interest rates remained within a thin band. The benchmark 12 month Treasury bill rate which was at 10.64% p.a. at the 

beginning of the year closed 34 basis points higher at 10.98% p.a. by the end of March 2017. Yields on long term 

Treasury bonds however remained volatile during the year.  

Overnight call money rates traded between 7.95% and 8.80% p.a. The exchange rate which was at 145.28 (Rs/US$) in 

April 2016, depreciated by 4.62% during the year to close at 151.99 (Rs/ US$) as at 31st March 2017.   

Central Bank key policy rates were adjusted twice during the year under review. The Standing Deposit Facility Rate 

(SDFR) and the Standing Lending Facility Rate (SLFR) were increased by 0.75% to close at 7.25% and 8.75% 

respectively as at end March 2017. The Statutory Reserve Requirement (SRR) for Commercial Banks remained 

unchanged at 7.50% p.a.  

Capital Market Performance 

The Stock market remained volatile during the period, moving up sharply initially, and then losing momentum, followed 

by a period of volatility and a gradual downward slide thereafter, before making a slight recovery at the end of the 

period.   
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Foreign participation in the market was dismal for most part of the year, as foreign investors exited the market on 

uncertainty in Government Policy. However this trend changed sharply during the last quarter with foreign investors re-

entering the market to buy selected counters. The inward fund flows were attributed to the realignment of Foreign Fund 

Manager’s asset allocation to the Region.  The All Share Index closed at 6,061.94 on 31st March 2017 recording a 

decline of 0.16% for the year under review.  

 

 

 
 

 

Average daily turnover during the period was Rs 733million. 
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Fund Performance  

The ASI depreciated by 0.16% during the period while the Net Asset Value per unit of your Fund appreciated by 6.93% 

thus outperforming the market. The total net assets stood at Rs. 1,047 million as at 31st March 2017.  

 

 

Dividend income of the Fund increased by 42% to Rs 55.24 million from Rs 38.73 million in the previous year. Interest 

income decreased from Rs 5.50 million to Rs 4.74 million during the same period. 

The Fund realized Rs 78.15 million as capital gains from the sale of equity during the period, an increase of 67% in 

comparison to Rs 46.70 million the previous year.  

The Net Asset Value of the portfolio decreased to Rs 1,047 million as at 31st March 2017 from Rs 1,070 million in 

March 2016. 
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Your Fund investments are, diversified widely across fundamentally strong stocks, with a medium to long term outlook, 

in Banking, Hotel, Manufacturing, Telecommunication, Diversified, and Power & Energy sectors as depicted in the 

chart. These stocks have performed well and are expected to add value to your units in the medium term.  

Future Outlook 

The economy is expected to grow at around 4.5% in 2017. The Future outlook on growth will depend on Government 

policy direction and the clarity especially on taxes. 

With major Export markets in the USA and Europe facing declining economic growth together with social and political 

challenges, Sri Lanka exports have cause for concern. While the resumption of the GSP+ facility is a positive factor, the 

country will need to move fast to capitalize on the opportunities that come with it. The relatively low crude oil prices 

globally have taken some pressure off some dependent sectors.  Local weather conditions will have a significant bearing 

on the economy as was seen after the recent floods in the south and continuing drought in the north of the country. The 

weather will be an important determinant that will affect growth in areas of Agriculture and Energy. Performance of the 

corporate sector has been encouraging, with Tourism and Infrastructure development leading the way. Attracting 

Foreign Direct Investments continues to be a challenge. Government plans to attract investments through Public Private 

Partnerships although promising, are still to bear fruit. Portfolio investments which saw large outflows in 2016, has seen 

a reversal and is expected to increase in both Equity and Debt. We expect interest rates to remain flat and increase 

towards the end of the year depending on the Government’s ability to achieve its revenue targets and inflationary 

pressures. 

Selected sectors and Companies in the Equity market have shown value and we expect them to perform well as economic 

policy direction is slowly established. We will continue to search for value in specific sectors and counters and make 

changes to the asset allocation based on the changing market environment. 

Management 

We would like to thank our valued unit holders for the confidence placed in us. We are confident of providing a 

consistent return to the unit holders who remain in the Fund in the medium to long term. We also place on record our 

appreciation for the support and co-operation received from the Securities and Exchange Commission of Sri Lanka, 

Colombo Stock Exchange, the Trustee National Savings Bank and Custodian Bank of Ceylon. 

Our sincere appreciation is also due to the stakeholders, the Chairman and Board of Directors and for their guidance. 

Our achievements would not have been possible without the skills and commitment of the Management Team. We 

thank them for their contribution and dedication throughout the year and look forward to their support in the future. 

 
Chitra Sathkumara 

Executive Director/ CEO 

July 2017 

  



Deloitte

INDEPENDENT AUDITOR'S REPORT
TO THE UNIT HOLDERS OF CEYI}ANK CIIN'I'UITY (;ROW'[I{ FUND

Report on the Financial Statemcnls
We have audited the accompanying Iinancial statcnrcrrls ol'Ccybattli Ccntury Crowth Fund ("the Fund"), rvlrich
comprise the statement of financial position as at 3l March 20 17. and tlte statement of comprehensive inconte,
statement of changes unit holders' lirnds nrrd, steltcrnent ol'caslr l'lolvs lirl the year then ended, and a summary of
significant accounting policies and othcr cxplanatory nolcs.

Manager's Trustee's Responsibility lbr thc Financial Strrtcnrclrls
Ceybank Asset Management Ltd, thc Marragcrs and the 'li'ustccs ol'thc Unit Trust are responsible fur thc
preparation of these financial statcnrcnts that givc truc ancl thir vic,w in accordance with Sri Lanka Accounting
Standards and for such internal cnntrols as Managcnrcrrl clctcrrrrincs is rrcccssary to enable the preparation of'thc
financial statements that are liec fiorrr rnatcrial nrisstalcrrrcnt. wlrcthcr due to llaud or error.

Auditor's Responsibility
Our responsibility is to express arr opirriorr orr thcse ljnarrcial stirtcnlcnts bascd on our audit. We conductcd our
audit in accordance with Sri Lankn Auditing Standards.'['hosc standards recluire that we cornply with ctlrical
requirements and plan and perlbrrn tlrc atrdit to obtilin rcasottirtrlc assurancc about whether the flnarrcial
statements are free from material misstatcntent,

An audit involves perfbrnring proccdurcs to otrtain audit cvidcncc about the amounts and disclosures in the

financial statements. The procedurcs sclcctcd dcpcnd on tltc auditor's judgtnent, including the assessment of tlrc
risks of material misstatement ol'the llrrancial statcrncrtts, whcther due to lraud or error. In making thosc risk
assessments, the auditor considers internal corrtrol relevant to the enlity's preparation of the financial statements

that give atrue and fair view in order to clesigrr audit proccdurcs that nre appropriate in the circumstances, but not
for the purpose of expressing an opiniorr on tho qll'ectiverress of'the entity's internal control. An audil. also

includes evaluating the appropriatcnsss ol'accounting policics uscd and the reasonableness of accounting
estimates made by the managerrrerrt ol'the l'rust, as wcll as evaluating the overall presentation of the flnancial
statements.

We believe that the audit evidence wc lravc obtaincd is sullicicnt and appropriate to provide a basis for our audit
opinion.

Opinion
In our opinion, the financial statctrcnts give a truc and ftrir view ol the firrancial position of the Fund as at

31 March 2017, and of its flnarrcial perlirrmance and caslt flows lirrtlte year then ended in accordance with Sri

Lanka Accounting Standards.

Report on Other Legal and Itegulatory lleqrrircments
The Financial Statements are prepared and presented in accordance with and comply with the requirements olthe
trustdeed and UnitTrust code of the Securities and Exchango Cornmission of Sri Lanka.

SJMS ASSOCIATES
Chartered Accountants
Colombo
3 l't July 20I7

SJMS Associates
Chartered Accountants
No.'1 1, Castle Lane
Colombo 04
Sri Lanka

Tel: +94 1 1 2580409, 5444400
Fax: +94 11 2582452
www.deloitte,com

P. E. A. Jayewickreme, M. B. lsmail, Ms. S. L. Jayasuriya, G. J. David, Ms. F. M. Marikkar, Ms. M. S. J. Henry, R. H. M. Minfaz, Ms. 5. Y. Kodagoda



CEYBANK CENTURY GROW'I'H FI]NI)
Statement of comprehensive inconrc

For the year ended 31 March 2017

(all amounts in Sri Lanl<a Rupees thousands)

Investment Income

Dividends

Interest income from financial assets - Loans &

Net realized gain on financial asse ts lreld at I'air valtre

through profit or loss

Net change in unrealized gain/(loss) ott llltancial asscls

value through Profit or loss

Other income

Total investment income/(expenscs)

Expenses

Mtrnagement fee

Trustee & custodian fee

Transaction cost

Audit lee

Write off of long outstanding ESC rcccivablc [-ralancc

Other expenses

Total operating exPenses

Net operating profit/(loss) after deductions and bcfore

Income tax expense

lncrease/(decrease) in net assets attributable to

Note 201612017

Rs.

55,246

4,741

78, I 53

(36, I 43)

20t5t20t6
Rs.

38,739

5,505

46,705

(170,210)

4

5

lt lirir'

r0t 997 (79,2531

(t9.t22)

(3,7ee)

(3, I 03)

(246)

(37-s)

(26,645)

75,352

(20.36s)

(4,064)

(3,34e)

(224)

(ll7)

(l 20)

(28,238)

(107,490)

75,352 ( 107,490)

I parrt ol'tlrcse financial statetlents.

# 11, Castle Lane,
Colombo - 04.

Tel:01'15 444 40A

The accounting policies and notes fl'orr-r I to l5 lorttt an

%

6



CEYBANK CENTURY GROWTH FUNI)

Statement of financial position

As at 31 March 2017

(all amounts in Sri Lanka Rupees thousands)

Assets

Cash and cash equivalents

Receivable from brokers

Other receivables
Financial assets held at fair valued through profit or loss

Loans and receivables

Income tax receivable

Total assets

Unit holders' funds and liabilities

Liabilities

Payables

Amount payable on unit redemPtion

Total liabilities (excluding net assets attributable to un

Unit holders' funds

Net assets attributable to unit holders

Total unit holders'funds and liabilities

Ceybank Asset Management Ltd.

Fund Management ComPanY

Notc 31.03.2017

Rs.

3 r .03.201 6

Rs.

7

8

9

r0

I,056,251

lt s,669

3,382

9,051 5,392

1,047,200 1,070,55(r

I,056,251 1,075,948

Director

Ccybanli Asset Management Lttl.

[,'u ncl Management Company

3,036

105

8,222
978,386

58,372

8,1 30

6,668

104

3,766
1,013,338

44.401

7,671

I,075,948

l 01)

420

Iroltlcrs)

l2

The financialstatements comply with the requirernent, of ,n. trusl deed and were approved by the fund managentent

company and the trustees on 3l July 2017. 
I

I

'lhe accounting policies and notes from I to l5 lorm an i o[- these fi nancial statements.

Page 03

# 11, Castle Lane,
Colooroo - 04.

Tel:o11 5 t"44 400
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Statement of changes in unit holders' funds

For the year ended 31 March 2017
(allamounts in Sri Lanka Rupees thousands)

Unit holders' funds at the beginning of year

Increase/(decrease)in net assets attributable to unit

Received on unit creations

Payments on unit redemptions

Distributions to unit holders

Unit holders'funds at the end of the year

The accounting policies and notes from 1 to l5 form an

2016t2017

Rs.

1,070,556

75,352

21,886

( 104,361)

( 16,233)

2015t2016
Rs.

1,165,256

(107,490)

100,814

(53,585)

(34,43e)

1,047,200 1,070,556

part ol' tltcse flrrancial statements.

Tel:0115 444 4AO

Page 04



CEYBANK CENTURY GROWTTI FUND

Statement of cash flows

For the year ended 31 March 2017

(all amounts in Sri Lanka Rupees thousands)

Cosh fiows from operating activities

Mi scel laneous receipts/(payments)

Dividends received

Interest received

Operating expenses Paid
Tax paid

tnvestrnent in equitY shares

Proceeds from sale ofequity shares

Net investments in repurchase agreements

Net investments in bank dePosits

Net cash In/tows/(Out/low$ from operating activlties

C as h flow s fr o m financ ing a ct iv ities

Proceeds from issue ofunits

Payments on redemPtion of units

Distribution paid

N et cash (outJtow$/I nfl ows fro m fi nanc ing oct iv ities

Net (Decrease)/Increase in cssh flnd cash equivalents

Cash and cash equivalents at the begirrning of the year

Net lncrease/(Decrease) in cash and cash equivalents

Cash ancl cash equivalents at the end of the yeu

50,790
4,594

(26,38s)
(4se)

( I 0e,e36)

t87,336
1,034

(l 4,860)

92,113

201'7120t6

Ils.

21,886

( r0 r,399)
( 16,233)

(95,746)

20t5t2016
Rs.

(2,400)

4l,954
5,531

(25,105)
(ss3)

(206,675)

108,612

66,1 l 4

(337)

(r2,859)

100,{t l4
(s3,2s0 )

(34,43tt)

1 3,1 26

(3,632)

6.668
(3.632)

3,036

268

6,400

2(rtl

(r,(r(rtl

The accounting policies and notes fi'om I to l5 form an part ol' these fi nancial statements.

11, Castle Lane,
Colonrbo - 04.

115 444 400
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Notes to the financial statements 

For the year ended 31 March 2017

(In the notes all amounts are shown in Sri Lanka Rupee thousands unless otherwise stated)

1. General information

2. Preparation of financial statements

2.1 Statement of compliance

These financial statements include the following components:

- Statement  Comprehensive Income

- Statement of Financial Position

- Statement of Changes in Equity

- Statement of Cash Flows

- Notes to the Financial Statements comprising Accounting Policies and other explanatory information

2.2 Basis of preparation

2.3 Significant accounting judgments, estimates and assumptions

Ceybank Century Growth Fund was launched in December 1996, by Ceybank Asset Management Ltd with the objective

of providing capital growth in terms of appreciation of unit price in the medium to long term by primarily investing in

equity securities quoted on the Colombo Stock Exchange. The Fund would strive to minimise the high risk associated

with investing in equity by diversifying across different economic sectors and individual securities. The registered office

of the Management Company is located at 54/C1, Ward Place, Colombo 7.

The Financial Statements of the Company, as at 31 March 2017 and for the year then ended, have been prepared and

presented in accordance with the Sri Lanka Accounting Standards (SLFRS and LKAS), laid down by the Institute of

Chartered Accountants of Sri Lanka and in compliance with the requirements of the Unit Trust Code of 2011,

The financial statements have been prepared on the historical cost basis except for the financial assets at fair value

through profit or loss. Historical cost is generally the fair value of the consideration given in exchange of assets. The

financial statements are presented in Sri Lankan rupees (LKR).

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are

recognized in the period in which the estimates are revised if the revision affects only that period or in the period of the

revision and future periods as well, if the revision affects both current and future periods.

The statement of financial position is presented on a liquidity basis and assets and liabilities are presented in decreasing

order of liquidity and are not distinguished between current and non-current.

Management considers credit, liquidity and market risk and assesses the impact on valuation of investments when

determining the fair value. Following are the key sources of estimation uncertainty at the reporting date, that have

significant risk of causing a material adjustment to the carrying amount of assets and liabilities within the next financial

year.

The preparation of financial statements in conformity with SLFRSs requires management to make judgments, estimates

and assumptions that influence the application of Accounting Policies and the reported amounts of assets, liabilities,

income and expenses. In the selection and application of the company’s accounting policies, which are described below,

the directors are required to make judgments and assumptions and use assumptions in measuring items reported in the

financial statements. These estimates are based on management’s knowledge of current facts and circumstances, and

assumptions based on such knowledge and expectations of future events. Actual results may differ from such estimates.
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Notes to the financial statements 

For the year ended 31 March 2017

(In the notes all amounts are shown in Sri Lanka Rupees thousands unless otherwise stated)

2.4

2.4.1 Financial instruments – initial recognition and subsequent measurements

2.4.1.1

2.4.1.2 Initial measurement of financial instruments

2.4.1.3 Financial assets - Loans and receivables

2.4.1.4 Financial assets at fair value through profit or loss

Financial assets held for trading

Financial assets designated at fair value through profit or loss

Interest income is recognized by applying the effective interest rate, except for short term receivables when the

recognition of interest would be immaterial.

Financial assets at fair value through profit or loss are subsequently measured at fair value. Changes in fair value are

recognised in the ‘Unrealised gain / (loss) on financial assets held for trading’ in the statement of profit or loss and other

comprehensive income. Dividend income is recorded in “investment income’ according to the terms of the contract. 

Date of recognition

Financial assets, held for trading are recorded in the statement of financial position at fair value. Changes in fair value

are recognized in the ‘net change in financial assets held for trading’ in the statement of comprehensive income. Interest

income or expense and dividend income are recorded in “investment income’ according to the terms of the contract.

Included in this classification are quoted equity securities and quoted debentures.

The classification of financial instruments at initial recognition depends on their purpose and characteristics and the

management intention in acquiring them. All financial assets are measured initially at the fair value plus transaction

costs, except in the cases of  financial assets recorded at fair value through profit or loss.

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted on an

active market. Loans and receivables in the statement of financial position comprise of repurchase agreements, fixed

deposits and placements with other banks.

Financial assets are classified as fair value through profit or loss (FVTPL) if they are held for trading or are designated at

fair value though profit or loss. Financial assets are classified as held-for-trading if they are acquired for the purpose of

selling or repurchasing in the near term. Up on the initial recognition, transaction cost are directly attributable to the

acquisition are recognized in profit or loss as incurred.

Summary of significant accounting policies

After initial measurement, loans and receivables are subsequently measured at amortized cost using the effective interest

rate, less allowance for impairment. The amortization is included in the “interest income” in the statement of

comprehensive income. The losses arising from impairment is recognized in the statement of comprehensive income in

“credit loss expense”.

All financial assets are initially recognized on the trade date, i.e. the date that the fund becomes a party to the contractual

provisions of the instrument. This includes purchases of financial assets that require delivery of assets within the time

frame generally established by regulation or convention in the market place.
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Notes to the financial statements 

For the year ended 31 March 2017

(In the notes all amounts are shown in Sri Lanka Rupee thousands unless otherwise stated)

2.4.1.5 Determination of fair value

2.4.1.6 Derecognition of financial assets

A financial asset is derecognized when,

1) The rights to receive cash flows from the asset have expired.

- The fund has transferred substantially all the risks and rewards of the asset or

-

2.4.2

2.4.3

2.4.4

The fair value for financial instruments traded in active markets at the reporting date is based on their quoted market

price or dealer price quotations (bid price for long positions and ask price for short positions), without any deduction for

transaction costs.

2) The fund has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received

cash flows in full without material delay to a third party under a ‘pass–through’ arrangement; and either,

The fund has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred

control of the asset.

Cash and cash equivalents are defined as cash in hand, demand deposits and short term highly liquid investments, readily

convertible to known amounts of cash and subject to insignificant risk of changes in values.

Provisions are recognized when the fund has a present legal or constructive obligation as a result of past events, it is

probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable

estimate of the amount of the obligation can be made.

Payables are initially recognized at fair value, which is the fair value of the consideration to be paid in the future for

goods and service received, whether or not billed to the Trust, and subsequently at amortized cost. 

Impairment

For financial assets carried at amortised cost, the Fund first assesses whether objective evidence of impairment exists

individually for financial assets that are individually significant, or collectively for financial assets that are not

individually significant. 

Payables and provisions

For all other financial instruments not traded in an active market, the fair value is determined by using appropriate

valuation techniques. Valuation techniques include the discounted cash flow method, comparison with similar

instruments for which market observable prices exist, options pricing models, credit models and other relevant valuation

models. 

An analysis of fair values of financial instruments and further details as to how they are measured are provided in Note 8.

Cash and cash equivalents

If there is objective evidence that an impairment loss has been incurred, the amount of the loss is measured as the

difference between the asset's carrying amount and the present value of estimated future cash flows (excluding future

expected credit losses that have not yet been incurred).

The carrying amount of the asset is reduced through the use of an allowance account and the amount of the loss is

recognised in the statement of profit or loss and other comprehensive income. 
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Notes to the financial statements 

For the year ended 31 March 2017

(In the notes all amounts are shown in Sri Lanka Rupee thousands unless otherwise stated)

2.4.5

Interest income

Realised gains / (losses) on financial assets held at fair value through profit or loss 

Unrealised gains / (losses) on financial assets held at fair value through profit or loss

2.4.6 Expenses

The management participation fee of the fund is as follows:

Management Fee - 1.65% p.a. of Net Asset Value of the Fund

Trustee Fee - 0.25% p.a. of Net Asset Value of the Fund

Custodian Fee - 0.085% p.a. of Net Asset Value of the Fund

2.4.7 Accrued expenses

2.4.8 Income tax

2.4.9 Unit holders’ funds and net assets attributable to unit holders

Interest income from repurchase agreements and fixed deposits are recognized at gross of notional tax credit or

withholding tax.

Current tax assets and liabilities for the current and prior year are measured at the amount expected to be recovered from

or paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or

substantively enacted, at the reporting date. The fund is liable to pay income tax at the rate 10% in accordance with the

Inland Revenue Act No. 10 of 2006.

Unrealised gains / (losses) on financial assets held at fair value through profit or loss includes all gains and losses arise

from changes in fair value of financial assets held at fair value through profit or loss as at the reporting date.

For all financial instruments measured at amortized cost, interest income is recorded using the effective interest rate

(EIR), which is the rate that exactly discounts the estimated future cash payments or receipts through the expected life of

the  financial instrument or a shorter period, where appropriate, to the net carrying amount of the  financial asset.

Units can be issued and redeemed based on the fund’s net asset value per unit, calculated by dividing the net assets of the

fund calculated in accordance with the valuation guidelines issued by the Unit trust Association of Sri Lanka and

directives issued by the Securities and Exchange Commission of Sri Lanka, by the number of units in issue.  

Dividend to unit holders is declared according to Explanatory Memorandum. Distribution to unit holders is recognized in

the Statement of changes in unit-holders' funds. Income not distributed is included in net assets attributable to unit

holders.

Unit holders’ funds has been calculated as the difference between the carrying amounts of the assets and the carrying

amounts of the liabilities, other than those due to unit holders, as at the reporting date.

Revenue recognition

Realised gains / (losses) on financial assets held at fair value through profit or loss includes results of buying and selling

of quoted equity securities. 

Payables are initially recognized at fair value, which is the fair value of the consideration to be paid in the future for

service received, whether or not billed to the fund, and subsequently at amortized cost.

Dividend income

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the fund and the revenue

can be reliably measured.

Income is recognized when the right to receive the dividend is established, normally being the ex-dividend date. Dividend

income is recognized net of withholding tax, if any
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NOTES TO THE FINANCIAL STATEMENTS

2.5

Accounting Standard Summary of the Requirements

Effective date of SLFRS 9 has been deferred till January 01, 2018.

SLFRS 16 is effective for annual Reporting periods beginning on or after 

January 01, 2019.

Financial impact of the above new accounting standards have not been assessed.

SLFRS 16 –

‘Leases’

SLFRS 16 eliminates the current dual accounting model for lessees which distinguishes

between On-Balance Sheet fiancé leases and Off-Balance Sheet operating leases.

Instead there will be a single On-Balance Sheet accounting model that is similar to

current finance lease accounting. 

New Accounting Standards that are effective and Issued But Not Yet Effective are stated below;

A number of new standards and amendments to standards, which have been issued but not yet effective as at the

Reporting date, have not been applied in preparing these Financial Statements. Accordingly, the following Accounting

Standards have not been applied in preparing these Financial Statements and the Company plans to apply these standards

on the respective effective dates:

SLFRS 9 – ‘Financial 

Instruments’

SLFRS 9, issued in 2014, replaces the existing guidance in LKAS 39–Financial

Instruments: Recognition and Measurement. SLFRS 9 contains three principal

classification categories for financial assets – i.e. measured at amortised cost, fair value

through other comprehensive income (FVOCI) and fair value through profit or loss

(FVTPL). The existing LKAS 39 categories of Held-to-maturity, Loans and receivables

and Available-for-sale are removed.

SLFRS 9 replaces the ‘incurred loss’ model in LKAS 39 with an ‘expected credit loss’

model. The new model applies to financial assets that are not measured at FVTPL.

SLFRS 15 establishes a comprehensive framework for determining whether, how

much and when revenue is recognised. New qualitative and quantitative disclosure

equirements aim to enable Financial Statements users to understand the nature, amount,

timing and uncertainty of revenue and cash flows arising from contracts with

customers.

SLFRS 15 – ‘Revenue from 

Contracts with Customers’

It replaces existing revenue recognition guidance, including LKAS 18 on ‘Revenue’

and LKAS 11 on ‘Construction Contracts’ and IFRIC 13 on ‘Customer Loyalty

Programmes’.

SLFRS 15 is effective for annual reporting periods beginning on or after January 01,

2018, with early adoption permitted.
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NOTES TO THE FINANCIAL STATEMENTS

2.6.1

2.6.2

 

None of these amendments had a material effect on the Company's Financial Statements unless otherwise stated in the

respective notes.

Improvements and other amendments to SLFRS/ LKAS

A number of standard have been modified on miscellaneous points. These include Disclosure Initiative (Amendments to

LKAS 7), Recognition of Deferred Tax Assets for realized Losses (Amendments to LKAS 12) and Classifications and

Measurements of Share Based Payment Transactions (Amendments to SLFRS 2)

Financial impact of the above new accounting standards and improvements has not yet been assessed.

Changes in accounting standard which are effective from current year

A number of standard have been modified on miscellaneous points with effect from January 2016. Such changes include

Disclosure Initiative (Amendments to LKAS 1), Accounting for Acquisition of Interest in Joint Operations (Amendments

SLFRS 11), Sale or Contribution of Assets between an Investor and its Associate or Joint Venture (Amendments to

SLFRS 10 and LKAS 28), Investment Entities: Applying the Consolidation Exception (Amendments to SLFRS 10,

SLFRS 12 and LKAS 28) and Annual Improvements 2012 - 2014 (which made amendments to SLFRS 5 Non-current

Assets Held for Sale and Discontinued Operations, SLFRS 7 Financial Instruments: Disclosure, LKAS 19 Employee

Benefits and LKAS 34 Interim Financial Reporting).
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3. Financial instruments and risk management

3.1 Financial instruments  

3.2 Financial risk management objectives, policies and processes

In accordance with LKAS 39 Financial Instruments: Recognition and Measurement, the investments in repurchase

agreements and commercial papers are classified as ‘loans and receivables’ and are valued at amortised cost .The

investments in trading securities are classified as “held for trading” and valued at fair value. Amounts attributable to Unit

Holders are classified as ‘other financial liabilities’ and are carried at the redemption amount being net asset value.

Payables are designated as ‘other financial liabilities’ at amortised cost.

The manager also monitors information about the total fair value of financial instruments exposed to risk, as well as

compliance with established investment mandate limits. These mandate limits reflect the investment strategy and market

environment of the Fund, as well as the level of risk that the Fund is willing to accept, with additional emphasis on

selected industries. This information is prepared and reported to relevant parties within the Manager on a regular basis as

deemed appropriate, including the Fund manager, other key management, Risk and Investment Committees, and

ultimately the Trustees of the Fund.

Risks arising from holding financial instruments are inherent in the Fund’s activities, and are managed through a process

of ongoing identification, measurement and monitoring. The Fund is exposed to credit risk, market risk, and liquidity risk.

The risks are measured using a method that reflects the expected impact on the statement of profit or loss and other

comprehensive income and Statement of Financial Position of the Fund from reasonably possible changes in the relevant

risk variables. Information about these risk exposures at the reporting date, measured on this basis, is disclosed below.

Financial instruments of the Fund comprise investments in repurchase agreements, fixed deposits and trading securities

for the purpose of generating a return on the investment made by Unit Holders, in addition to cash at bank, and other

financial instruments such as other receivables and other payables, which arise directly from its operations.

Concentration of risk arises when a number of financial instruments or contracts are entered in to with the same

counterparty, or where a number of counterparties are engaged in similar business activities, or activities in the same

geographic region, or have similar economic features that would cause their ability to meet contractual obligations to be

similarly affected by changes in economics, political or other conditions.

The manager is responsible for identifying and controlling the risk that arise from these financial instruments. The

Manager agrees policies for managing each of the risks identified below.

The Fund’s principal financial assets comprise investments in repurchase agreements, commercial papers, trading

securities, fixed deposits and cash at bank. The main purpose of these financial instruments is to generate a return on the

investment made by Unit Holders. The Fund’s principal financial liabilities comprise amounts attributable to Unit

Holders, which are the amounts owed to Unit Holders of the Fund. The Fund also has other financial instruments such as

receivables and payables which arise directly from its operations.
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3.2.1 Market risk

3.2.2 Price risk

Rs. Rs. Rs. Rs.

+ 10%                97,839                97,839              101,334              101,334 

- 10%              (97,839)              (97,839)            (101,334)            (101,334)

Change in price of the Fund's investment in 

trading securities existing as of reporting date

31-Mar-16

The Fund uses a range of different Fund managers for investment assets. Where a Unit Holder is invested in more than

one investment portfolio, this reduces the impact of a particular manager underperforming. Within the underlying

investment portfolio, diversification is achieved at a number of levels. The diversified portfolios are invested across a

range of investment sectors. Within each sector of the diversified portfolios, the Fund managers invest in a variety of

securities.

This risk is managed by ensuring that all investment activities are undertaken in accordance with established mandate

limits and investments strategies. As such, Unit Holders can manage this risk through their choices of which investment

portfolios to participate in.

Increases/ 

(decreases) on 

profit before 

tax 

Increases/ 

(decreases) on 

amounts 

attributable to 

Unit holders

Increases/ 

(decreases) on 

profit before 

tax 

Increases/ 

(decreases) on 

amounts 

attributable to 

Unit holders

31-Mar-17

The table below shows the impact on the statement of comprehensive income and statement of financial position due to a

reasonably possible change in the price of the fund’s investment in trading securities in note 8, with all other variables

held constant:

Market risk represents the risk that the value of the Fund’s investments portfolios will fluctuate as a result of changes in

market prices.

Price risk is the risk that the fair value of the fund’s investment in trading securities will fluctuate as a result of changes in

the price of the fund’s investments in trading securities. Price risk exposure arises from the fund’s investment portfolios.



CEYBANK CENTURY GROWTH FUND Page 14

Notes to the financial statements 

For the year ended 31 March 2017

(In the notes all amounts are shown in Sri Lanka Rupee thousands unless otherwise stated)

3.2.3 Interest Rate Risk

As at 31.03.2017

Floating 

interest rate

Fixed interest 

rate

Non- interest 

bearing Total 

Financial assets

Cash and cash equivalents -                          -   3,036 3,036 

Loans and receivables - 58,372 - 58,372

- - 978,386 978,386

Other receivable  - - 8,222 8,222 

Total exposure - 58,372 989,644 1,048,016 

As at 31.03.2016

Financial assets

Cash and cash equivalents -                          -   6,668 6,668 

Loans and receivables - 44,401 - 44,401

- -           1,013,338 1,013,338

Other receivable - 3,766 3,766 

Total exposure - 44,401 1,023,772 1,068,173 

The Fund's interest bearing financial assets expose it to risks associated with the effects of fluctuations in the prevailing

levels of market interest rates on its financial position and cash flows.Ths risk is measured using sensitivity

analysis.However, due to the short term nature of the instruments of repurchase agreements and trust certificates it is

reasonably expected that the fluctuation in interest rate will not materially impact the net assets value of the Fund.The

table below summarises the Fund's exposure to interest rate risks.

Financial assets held at fair value through 

profit or loss 

Financial assets held at fair value through 

profit or loss 

Interest rate risk is the risk that the value of a financial instruments will fluctuate as a result of changes in market interest

rates.
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3.2.4 Credit risk

(i) Debt securities

31.03.2017 31.03.2016

Repurchase agreements
Rating

Risk free 23,018 24,057 33,288 

Bank deposits

Rating      Company Rating Agency

BB +     Orient Finance PLC ICRA 10,083 20,344 Nil

BBB -     Vallibel Finance PLC ICRA 15,059 - 

A    Merchant Bank of Srilanka and Finance PLCICRA 10,212 - 

Total 58,372 44,401 

(ii) Cash and cash equivalents

3.2.5 Liquidity risk

The Fund’s exposure to credit risk from its financial assets arises from default of the counterparty, with the current

exposure equal to the fair value of these instruments as detailed below. It is the Fund’s policy to enter into financial

instruments with reputable counterparties. The details are as follows

Credit risk is the risk that the counterparty to the financial statement will fail to discharge an obligation and cause the

Fund to incur a financial loss.

The exposure to credit risk for cash and cash equivalents is low as all counter-parties have a rating of AA+ as determined

by the Fitch Rating agency.

The fund is exposed to daily cash redemptions of redeemable units. It therefore, primarily holds investments that are

traded in an active market and can be readily disposed. Only a limited proportion of its assets are held in investments not

actively traded on a stock exchange.

The fund invests in debt securities which have an investment grade categorization as rated by Fitch. An analysis of

debt by rating is set out in the table below.

Units are redeemed on demand at the unit holder's option. However, the Board of Directors do not envisage that the

contractual maturity disclosed in the table below will be representative of the actual cash outflows, as holders of these

instruments typically retain them for the medium to long term.

Liquidity risk is the risk that the fund may not be able to generate sufficient cash resources to settle its obligations in full

as they fall due or can only do so on terms that are materially disadvantageous.

In accordance with the fund’s policy, the investment manager monitors the fund’s credit position on a daily basis.
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3.2.6 Liquidity risk - (Contd.)

1-6 months 6-12 months Total

Payables 2,718                246                   2,705                5,669                

Amount payable on unit redemption 3,382                -                        -                        3,382                

                 6,100                     246                  2,705                  9,051 

Less than

1 month 1-6 months 6-12 months Total

Payables 2,267                224                   2,481                4,972                

Amount payable on unit redemption 420                   -                    -                        420                   

                 2,687                     224                  2,481                  5,392 

3.2.7 Capital risk management

Following being the disclosures of Unit Holders’ Funds;

The movement in the Unit Holder’s Funds as at 31 March 2017

i In terms of Value 

Unit Holders' Funds as at 01 April 2016 1,070,556         

Increase in net assets attributable to unit holders 75,352              

Received on unit creations 21,886              

Distributions to unit-holders (16,233)             

Payments on unit redemptions (104,361)           

Unit-holders funds at the end of the year 1,047,200         

ii In terms of No of units

Opening no of units as at 01 April 2016         17,386,203 

Closing no of units as at 31 March 2017         16,149,222 

Less than 1 

month

Contractual cash flows(excluding gross 

settled derivatives)

The Fund considers its net assets attributable to Unit Holders as capital, notwithstanding net assets attributable to Unit

Holders are classified as a liability. The amount of net assets attributable to Unit Holders can change significantly on a

daily basis as the Fund is subject to daily applications and redemptions at the discretion of Unit Holders.

Daily applications and redemptions are reviewed relative to the liquidity of the Fund's underlying assets on a daily basis

by the Management Company. Under the terms of the Unit Trust Code, the Management Company has the discretion to

reject an application for units and to defer redemption of units if the exercise of such discretion is in the best interests of

unitholders.

31 March 2017

31 March 2016

The table below analyses the fund’s non-derivative financial liabilities into relevant maturity groupings based on the

remaining period at the end of the reporting period. The amounts in the table are the contractual undiscounted cash flows.

Contractual cash flows(excluding gross 

settled derivatives)
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3.3 Fair Value Estimation

(i) Fair value in an active market

(ii)  Fair value in an inactive or unquoted market

A financial instrument is regarded as quoted in an active market if quoted prices are readily and regularly available

from an exchange, dealer, broker, industry group, pricing service, or regulatory agency, and those prices represent

actual and regularly occurring market transactions on an arm’s length basis.

The carrying value less impairment provision of other receivables and payables are assumed to approximate their fair

values. The fair value of financial liabilities for disclosure purposes is estimated by discounting the future contractual

cash flows at the current market interest rate that is available to the fund for similar financial instruments.

Where discounted cash flow techniques are used, estimated future cash flows are based on management’s best

estimates and the discount rate used is a market rate at the end of the reporting period applicable for an instrument

with similar terms and conditions.

The fair value of financial assets and liabilities that are not traded in an active market is determined using valuation

techniques. These include the use of recent arm’s length market transactions, reference to the current fair value of a

substantially similar other instrument, discounted cash flow techniques, option pricing models or any other valuation

technique that provides a reliable estimate of prices obtained in actual market transactions.

The fund values its investments in accordance with the accounting policies set out in note 2.4.1. For the majority of

its investments, the fund relies on information provided by independent pricing services for the valuation of its

investments.

The fair value of financial assets and liabilities traded in active markets is based on their quoted market prices at the

end of the reporting period without any deduction for estimated future selling costs.

The output of a model is always an estimate or approximation of a value that cannot be determined with certainty,

and valuation techniques employed may not fully reflect all factors relevant to the positions the fund holds.

Valuations are therefore adjusted, where appropriate, to allow for additional factors including liquidity risk and

counterparty risk.

Financial assets and liabilities held at fair value through profit or loss are measured initially at fair value including any

transaction costs that are directly attributable to the acquisition or issue of the financial asset or financial liability.

Transaction costs on financial assets and financial liabilities at fair value through profit or loss are added to the value of

the asset or liability. Subsequent to initial recognition, all instruments held at fair value through profit or loss are

measured at fair value with changes in their fair value recognized in profit or loss.

Some of the inputs to these models may not be market observable and are therefore estimated based on assumptions.

The carrying amounts of the fund’s assets and liabilities at the end of each reporting period approximate their fair values.
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3.3.1 Fair value hierarchy

(i) Classification of financial assets and financial liabilities

As at 31 March 2017 Level 1 Level 2 Level 3 Total

Financial assets held for trading:

- Equity shares 978,386                        -                          -                978,386 

Total 978,386                        -                          -   978,386 

As at 31 March 2016 Level 1 Level 2 Level 3 Total

Financial assets held for trading:

- Equity shares 1,013,338                        -                          -             1,013,338 

Total 1,013,338                        -                          -   1,013,338 

The determination of what constitutes ‘observable’ requires significant judgement by the management Company. The

management company considers observable data to be the market data that is readily available, regularly distributed

or updated, reliable and verifiable, not proprietary, and provided by independent sources that are actively involved in

the relevant market.

Financial instruments that trade in markets that are not considered to be active but are valued based on quoted market

prices, dealer quotations or alternative pricing sources supported by observable inputs are classified within level 2.

These include; investment-grade corporate bonds and certain unlisted unit trusts, and over-the-counter derivatives. As

level 2 investments include positions that are not traded in active markets and/or are subject to transfer restrictions,

valuations may be adjusted to reflect illiquidity and/or non-transferability, which are generally based on available

market information.

-           Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1)

-           Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either

directly (that is, as prices) or indirectly (that is, derived from prices) (level 2).

Investments whose values are based on quoted market prices in active markets, and therefore classified within level 1,

include active listed equities, certain listed unit trusts, exchange traded derivatives.

The level in the fair value hierarchy within which the fair value measurement is categorised in its entirety is

determined on the basis of the lowest level input that is significant to the fair value measurement in its entirety. For

this purpose, the significance of an input is assessed against the fair value measurement in its entirety. If a fair value

measurement uses observable inputs that require significant adjustment based on unobservable inputs, that

measurement is a level 3 measurement. Assessing the significance of a particular input to the fair value measurement

in its entirety requires judgement, considering factors specific to the asset or liability.

The tables below set out the fund’s financial assets and liabilities (by class) measured at fair value according to the

fair value hierarchy at 31 March 2017.

Investments classified within level 3 have significant unobservable inputs, as they are infrequently traded. Level 3

instruments include corporate debt securities and certain unlisted unit trusts. As observable prices are not available

for these securities, the management company has used valuation techniques to derive fair value.

-           Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs)

(level 3).

The fund classifies fair value measurements using a fair value hierarchy that reflects the subjectivity of the inputs

used in making the measurements. The fair value hierarchy has the following levels:
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4. Interest income from financial assets not held at fair value through profit or loss

2017 2016

Interest on repurchase agreements 3,178                3,673                
Interest on fixed deposits 1,563                1,831                

4,741                                 5,505 

5. Net realized gain on financial assets held at fair value through  profit or loss

Proceeds on sale of investments 186,310            109,510            

(108,157)           (62,805)             

               78,153                46,705 

6. Income tax expense

The trust does not have an income tax liability for the year due to taxable losses incurred.

Reconciliation between tax expense and the accounting profit is as follows.

Accounting profit/ (loss) before tax                75,352            (107,490)

Profits on dividend (50,050)             (32,528)             

Gain/ (loss) related to the fair value through profit or loss financial assets

Net change in unrealised (gain)/ loss                36,143 170,210            

Net realised gain              (78,153) (46,705)             

Transaction cost                  3,103 3,349                

Write off of long outstanding ESC receivable 117                   

Loss from business              (13,605)              (13,047)

Income tax expense                        -                          -   

7. Cash and cash equivalents

31.03.2017 31.03.2016

Cash at bank

Bank of Ceylon 3,036                6,668                

3,036                6,668                

Average cost of investments sold 

Net gains recognised in relation to financial assets held at fair value through profit or loss: 
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8.  Financial assets held at fair value through profit or loss

31.03.2017 31.03.2016

Held for trading 

Investment in equity shares (note 10(a)) 978,386              1,013,338           

978,386              1,013,338           

a) Investment in equity shares Percentage

As at 31 March 2017 Number Market   of

Company of shares value   net assets

Banks, Finance & Insurance 

Commercial Bank of Ceylon PLC - Non Voting               379,029                 39,078 3.73%

HNB Assurance PLC               657,822                 38,219 3.65%

HNB PLC                      514                      116 0.01%

HNB PLC-Non Voting               209,608                 38,777 3.70%

Nations Trust Bank PLC                 79,791                   5,905 0.56%

Peoples Leasing Company PLC               450,958                   7,035 0.67%

Sampath Bank PLC               238,234                 61,703 5.89%

190,833              18.22%

Beverages, Food & Tobacco 

Lucky Lanka Milk Processing Company PLC               200,000                      220 0.02%

220                     0.02%

Chemicals & Pharmaceuticals

CIC Holdings PLC               233,084                 18,670 1.78%

18,670                1.78%

Construction & Engineering 

Access Engineering PLC               521,000                 12,400 1.18%

12,400                1.18%

Diversified Holdings

John Keells Holdings PLC 356,001                              49,093 4.69%

Softlogic Holdings PLC 1,606,610                           19,119 1.83%

Sunshine Holdings PLC 25,927                                  1,195 0.11%

Vallibel One PLC 197,487                                3,456 0.33%

72,862                6.96%

Health Care

The Lanka Hospitals Corporation Limited PLC 833,094                              51,235 4.89%

51,235                4.89%

Hotels & Travels 

Asian Hotels & Properties PLC 1,184,969                           65,766 6.28%

Aitken Spence Hotel Holdings PLC 1,037,815                           36,531 3.49%

Amaya Leisure PLC 149,750                                9,554 0.91%

Trans Asia Hotels PLC 533,768                              40,086 3.83%

151,937              14.51%
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a) Investment in equity shares - (Continued)

    Percentage

31 March 2017 Number Market   of total

Company of shares value   net assets

Land & Property 

Colombo Land & Development Company PLC 304,820 7,529 0.72%

Seylan Developments PLC 313,428 4,388 0.42%

C T Land Development PLC 14,272 628 0.06%

Millennium Housing Developers PLC 100,000 740 0.07%

13,285 1.27%

Manufacturing 

Lanka Walltile PLC 236,421 21,987 2.10%

Royal Ceramics Lanka PLC 166,000 19,754 1.89%

Textured Jersey Lanka PLC 275,349 10,188 0.97%

Tokyo Cement Co (Lanka) PLC 844,563 44,762 4.27%

Kelani Tyres PLC 1,590,367           87,470 8.35%

184,161 17.59%

Plantations 

Kelani Valley Plantations PLC 486,521 39,895 3.81%

Namunukula Plantations PLC 263,612 19,507 1.86%

59,402 5.67%

Power and Energy

Hemas Power PLC 28,687 545 0.05%

Lanka IOC PLC 2,023,884           58,693 5.60%

59,238 5.66%

Telecommunications

Dialog Axiata PLC 4,518,155           51,055 4.88%

Sri Lanka Telecom PLC 1,457,636           48,539 4.64%

99,594 9.51%

Trading 

Singer (Sri Lanka) PLC 461,389 64,548 6.16%

64,548 6.16%

978,386 93.41%
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Percentage

As at 31 March 2016 Number Market   of

Company of shares value   net assets

Banks, Finance & Insurance 

Peoples Leasing Company PLC 266,500              4,264                  0.40%

HNB PLC-Non Voting 314,318              54,684                5.11%

Sampath Bank PLC 219,584              49,626                4.64%

HNB Assurance PLC 648,244              35,005                3.27%

Nations Trust Bank PLC 77,291                5,735                  0.54%

Commercial Bank of Ceylon PLC - Non Voting 379,142              42,843                4.00%

HNB PLC 500                     101                     0.01%

192,258              17.96%

Beverages, Food & Tobacco 

Lucky Lanka Milk Processing Company PLC 200,000              260                     0.02%

260                     0.02%

Chemicals & Pharmaceuticals

CIC Holdings PLC 220,060              21,016                1.96%

21,016                1.96%

Construction & Engineering 

Access Engineering PLC 133,600              2,779                  0.26%

2,779 0.26%

Diversified Holdings

John Keells Holdings PLC- Warrant 2 53,102                494                     0.05%

Softlogic Holdings PLC 1,606,610           21,368                2.00%

Vallibel One PLC 187,292              3,334                  0.31%

Sunshine Holdings PLC 25,927                1,296                  0.12%

John Keells Holdings PLC 258,399              38,243                3.57%

64,735                6.05%

Health Care

The Lanka Hospitals Corporation Limited PLC 717,399              36,587                3.42%

36,587                3.42%
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a) Investment in equity shares - (Continued)

    Percentage

31 March 2016 Number Market   of total

Company of shares value   net assets

Hotels & Travels 

Asian Hotels & Properties PLC 1,190,269           56,895                5.31%

Amaya Leisure PLC 145,491              8,802                  0.82%

Trans Asia Hotels PLC 516,568              41,274                3.86%

Aitken Spence Hotel Holdings PLC 1,033,615           54,782                5.12%

161,752              15.11%

Land & Property 

Millennium Housing Developers PLC 100,000                                   720 0.07%

Colombo Land & Development Company PLC 285,401                                6,108 0.57%

Seylan Developments PLC 213,802                                2,608 0.24%

C T Land Development PLC 717,563                              32,577 3.04%

42,013                3.92%

Manufacturing 

Textured Jersey Lanka PLC 135,374              4,291                  0.40%

Lanka Walltile PLC 231,423              22,865                2.14%

Tokyo Cement Co (Lanka) PLC 778,249              25,137                2.35%

Royal Ceramics Lanka PLC 587,482              58,807                5.49%

Kelani Tyres PLC 1,351,439           86,492                8.08%

197,592              18.46%

Plantations 

Namunukula Plantations PLC 345,349              20,548                1.92%

Kelani Valley Plantations PLC 467,529              30,389                2.84%

50,938                4.76%

Power and Energy

Hemas Power PLC 28,687                637                     0.06%

Lanka IOC PLC 2,022,884           65,744                6.14%

66,381                6.20%

Telecommunications

Dialog Axiata PLC 4,513,083                           46,033 4.30%

Sri Lanka Telecom PLC 1,356,497                           52,632 4.92%

98,666                9.22%

Trading 

Singer (Sri Lanka) PLC 665,771              78,361                7.32%

78,361                7.32%

1,013,338           94.66%

An overview of the risk exposures and fair value measurements relating to financial assets at fair value

through profit or loss is included in note 3.
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9. Loans and receivables 

31.03.2017 31.03.2016

Repurchase agreements (Note 9 (a)) 23,018               24,057 

Fixed deposits (Note 9 (b)) 35,354                            20,344 

58,372                            44,401 

a) Investment in repurchase agreements

Yield Investment date Maturity date Cost

Carrying 

value

As at 31.03.2017

Union Bank of Colombo 8.80% 31-Mar-17 3-Apr-17 21,313                         21,318 

Bank Of Ceylon 4.85% 31-Mar-17 3-Apr-17 1,700              1,700               

23,013 23,018

As at 31.03.2016

Commercial Bank 7.90% 30-Mar-16 1-Apr-16 24,046            24,057             

24,046 24,057

b) Investment in fixed deposits

As at 31.03.2017

Yield Investment date Maturity date Cost

Carrying 

value

Orient Finance PLC 13.11% 9-Mar-17 9-Apr-17 10,000            10,083             

Vallibel Finance PLC 13.11% 21-Mar-17 21-Apr-17 15,000            15,059             

13.11% 28-Mar-17 27-Apr-17 10,198            10,212             

35,198 35,354

As at 31.03.2016

Company Yield Investment date Maturity date Cost

Carrying 

value

Orient Finance PLC 11.00% 31-Mar-16 30-Apr-16 20,338            20,344             

20,338 20,344

10. Income tax receivable

31.03.2017 31.03.2016

Withholding tax receivable 1,582                 1,440              

Notional tax receivable 4,387                 4,070              

Income tax receivable 2,161                 2,161              

8,130                 7,671              

Carrying 

valueYield Investment date Maturity date Cost

Merchant Bank of Srilanka and 

Finance PLC
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11. Payables

31.03.2017 31.03.2016

Payable on equity share purchases                     939 502                   

Accrued expenses                     246 224                   

Other payables                  4,484 4,246                

5,669                4,972                

12. Net assets attributable to unit holders

Units LKR Units LKR

Opening capital balance      17,386,203.4 1,070,556                 16,741,160 1,165,256         

Applications           322,205.5 21,886                        1,406,624 100,814            

Redemptions      (1,559,187.3) (104,361)                      (761,580) (53,585)             

Distributions to unit-holders  - (16,233)                                    -   (34,439)             
Increase in net assets attributable to unit holders                        -   75,352                                     -   (107,490)           

Closing balance      16,149,221.6           1,047,200         17,386,203           1,070,556 

31.03.2017 31.03.2016

Net assets attributable to unit holders 1,047,200         1,070,556         

1,047,200         1,070,556         

 Distributions to unit-holders 

Distributions during the year,

No of Units Rs '000 No of units Rs'000

Distributions    16,233,144.97 16,233              17,219,364.97  34,439              

2015/16

Movements in the number of units and net assets attributable to unit holders during the year were as  follows:

2016/17

As stipulated within the trust-deed, each unit represents a right to an individual share in the trust and does not extend to a

right to the underlying assets of the trust. There are no separate classes of units and each unit has the same rights

attaching to it as all other units of the trust.

31.03.201631.03.2017
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13. Related party transactions

a) Management entity

The management entity of Ceybank Century Growth Fund is Ceybank Asset Management Limited.

b) Key management personnel
i) Directors

-  Mr. P. S. C. Pelpola (Chairman)

- Mr. M. Selvanathan (Deputy Chairman)

- Mr. C. Sathkumara (CEO/ Executive Director)

- Mr. D. M. Gunasekara

- Mr. M. S. P. R. Perera

- Mr. B. Babu Rao

- Mr. P. A. Liyanamana

- Mr.A. P. Weeratunge  (Alternate Director to Mr. M. Selvanathan)

- Mr. G. A. Jayashantha (Alternate to Mr. D. M. Gunasekera)

- Mr. U. D. Liyanagamage (Alternate Director to Mr. P. A. Liyanamana)

- Mr. M. D. C Nilantha - (Alternate Director to Mr. D. M. Gunasekara)

- Mr. S.M. S. C. Jayasuriya resigned with effect from 31.03.2017

- Mr. W. P. R. P. H. Fonseka appointed with effect from 31/03/2017

ii) Other key management personnel

c) Key management personnel unit holdings

d) Key management personnel compensation

e) Other transactions within the Fund

f) Related party unit holding

The management company of Ceybank Asset Management Limited did not hold any units in the fund.

g) Transactions with and amounts due to related parties

2017 2016 2017 2016

Management fees 19,122 20,365 1,779 1,765 

Trustee fees 3,799 4,064  Nill  Nill 

22,921 24,429 1,779 1,765 

Apart from those details disclosed in this note, no key management personnel have entered into a material contract with

the fund during the financial year and there were no material contracts involving key management personnel's interest

existing at year end.

There were no other persons with responsibility for planning, directing and controlling the activities of the fund, directly

or indirectly during the financial year.

Key management personnel are paid by Ceybank Asset Management Limited. Payments made from the fund to Ceybank

Asset Management Limited do not include any amounts directly attributable to the compensation of key management

personnel.

The fees charged by the management company and trustee for services provided during the year and the balances

outstanding from such dues as at year end are as disclosed below:

Balance outstandingCharge for the year

Key management personnel includes persons who are directors of Ceybank Asset Management Limited at any time during

the financial year.

None of the key management personnel of Ceybank Asset Management Limited held units in the fund during the year.
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14. Contingent assets and liabilities and commitments

There were no material capital commitments, contingent liabilities and contingent assets as at the reporting date.

15. Events occurring after the end of the reporting period

No significant events have occurred since the end of the reporting period which would impact on the financial position of

the fund disclosed in the statement of financial position as at 31 March 2017 or on the results and cash flows of the fund

for the year ended on that date.
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DECLARATION BY 

TRUSTEES AND MANAGING COMPANY 

Declaration by Trustees and Management Company as per SEC Circular No 02/2009 on 
Guidelines for Trustees and Management Companies of Unit Trust Funds. 

National Savings Bank the Trustee and Ceybank Asset Management Ltd the Managers of Ceybank 
Unit Trust Funds hereby declare that, 

1. the requirements of Guidelines for Trustees and Managing Companies of Unit Trust
Funds set by the Securities and Exchange Commission of Sri Lanka have been complied
with during the year. 1 

2. the transactions were and will be carried out at arm's length basis and on terms which are
best available for the Fund, as well as act, at all times, in the best interest of the Fund's
unit holders.

�c--cb:', Rd\.?<;

Trustee to 
Ceybank Unit Trust Fund 

NrttionaJ Savings Bank 
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