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Investment Objective
• To achieve a superior rate of return in the medium to long term, which includes reasonable capital
appreciation and high income to commensurate with the level of risk.
• To compensate in the long term, for the increase in the general price levels.
• To achieve a consistent growth in the up market with reasonable downward protection in a down
market.
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The Growth in Value of Rs. 100,000/- invested in the Ceybank Unit Trust Fund
(adjusted for dividends) Vs Treasury Bills & Fixed Deposits
(For the period 29-12-2000 to 31-03-2019)
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PERFORMANCE HIGHLIGHTS

Performance is based on Time Weighted Monthly Returns
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REPORT OF THE MANAGER
We have great pleasure in presenting the Annual Report and Audited Accounts of Ceybank Unit Trust Fund for the
year ended 31st March 2019.
The stock market decreased for most of the year, and ended lower, despite rising for a short period in October and
November. The ASI depreciated by 14.20% during the year and closed at 5,557.24 points on the 31st March 2019, a
decrease 919.54 points. The more liquid S&P SL 20 index declined by 24.96%, from 3,650.10 to 2,738.95 a drop of
911.15 points. During the same period, the Net Asset Value per unit of your Fund decreased by 21.64% in line with
the market. The net asset value per unit amounted to Rs 17.92 as at 31st March 2019.
Economy
The Sri Lankan Economy recorded a GDP growth of 3.2% for the year 2018, marginally lower than the growth of 3.4%
the previous year (base year 2010). Sector wise, Agriculture expanded by 4.8%, Services by 4.7% while Industry grew
by a mere 0.9%, during the year 2018. This was followed by a growth of 3.7% in the first quarter of 2019. Annual
Average Inflation measured by the CCPI (Base: 2013) which was at 5.9% in April 2018 decreased gradually, ending
lower at 4.1% as at 31st March 2019.

Interest rates were mixed. The benchmark 12month Treasury bill rate which was at 9.91% p.a. in April rose sharply in
the last quarter of 2018 and then declined gradually to close 49 basis points higher at 10.40% p.a. by the end of
March 2019. Yields on long term Treasury bonds however remained volatile during the year.
Overnight call money rates traded between 7.65% and 9.00% p.a. The exchange rate which was at 155.82 (Rs/US$)
beginning April 2018, depreciated sharply towards the end of 2018, but recovered in the new year 2019. The
exchange rate was at 176.13 (Rs/USD) as at 31st March 2019, down by 13% for the year.
Central Bank key policy rates were changed three times during the year under review. In April and November 2018
and also March 2019. Effectively the Standing Deposit Facility Rate (SDFR) was increased by 75bps (to 8.00%)
Standing Lending Facility Rate (SDFR) increased by 25bps (to 9.00%) while the Statutory Reserve Requirement (SRR)
for Commercial Banks was reduced by 250 bps (to 5.00%).

Capital Market Performance
The Stock market remained lackluster as it continued to decrease during the period under review, despite a reversal
during October and November, which occurred due to a brief but controversial change in Government. The market
indexes however, ended the year lower.

Foreign participation during most of the period remained negative. However, continued uncertainty in Government
Policy and the brief but controversial change in Government created further uncertainty prompting participants to
remain on the sidelines. The All Share Index closed at 5,557.24 as at 31st March 2019 recording a decrease of 14.20%
for the year under review.

Average daily turnover during the period was Rs 697 million.

Fund Performance
The ASI depreciated by 14.20% and the S&P SL20 index by 24.96% during the period, while the Net Asset Value per
unit of your Fund depreciated by 21.64%. The total net assets stood at Rs. 3,181 million as at 31st March 2019.

Interest income decreased from Rs 35.17 million to Rs 11.7 million during the period. Dividend income of the Fund
also decreased to Rs 112.9 million from Rs 117.8 million in the previous year.
The declining market didn’t provide many opportunities for trading. The Fund realized Rs 22.9 million as capital
losses from the sale of equity during the period, a sharp drop in comparison to Rs 208.8 million capital gains realized
the previous year. The operating expenses also declined 24% from 99.21 million to 75.20 million.
The Net Asset Value of the portfolio decreased to Rs 3,181 million as at 31st March 2019 from Rs 4,209 million in
March 2018.

Your Fund investments are, diversified widely across fundamentally strong stocks, with a medium to long term
outlook, in Hotel, Telecommunication, Manufacturing, Diversified, and Plantations sectors as depicted in the chart.
Future Outlook
The economy is expected to grow at around 3.5% in 2019. The Future outlook on growth will depend on
Government policy direction and its execution. The Presidential election scheduled for the last quarter of 2019, will
definitely have an influence on market sentiments.
Elections and politics will play a large role in the future expectation locally. Trade wars and other conflicts in policy
and interests on the international scene has increased. Sri Lanka too is bound to feel its effects of which some could
be positive for our export sector. The implementation of Free trade agreements has continued to pose challenges,
and the country needs to move fast to capitalize on the opportunities available. Volatile crude oil prices globally and
increased consumption could add pressure on the import bill. However, if local weather conditions are favorable it
would could help boost Agriculture and reduce the cost of power generation via Hydro Electricity. The Easter Sunday
bombings hurt Tourism badly. This will affect growth in tourism and related sectors in the short term. Attracting
Foreign Direct Investments continues to be a challenge. Portfolio investments are expected to be slow, as investors
wait for clarity ahead of the presidential race. We expect interest rates to remain around current levels and until the
end of the year on lower credit growth. Lower Interest rates globally will also reduce the cost of borrowing
internationally, to settle foreign debt.
We expect selected sectors and Companies in the Equity market to recover slowly from the Easter Sunday bombing.
We will continue to search for value in specific sectors and counters and make changes to the Fund portfolio based
on the changing market environment, while maintaining high equity exposure. We are also re-thinking the Fund’s
dividend policy, which is impacted by a Withholding tax of 14% that was imposed at the last Government budget.
Management
We would like to thank our valued unit holders for the confidence placed in us. We are confident of providing a
consistent return to the unit holders who remain in the Fund in the medium to long term. We also place on record
our appreciation for the support and co-operation received from the Securities and Exchange Commission of Sri
Lanka, Colombo Stock Exchange, the Trustee National Savings Bank and Custodian Bank of Ceylon.
Our sincere appreciation is also due to the stakeholders, the Chairman and Board of Directors and for their guidance.
Our achievements would not have been possible without the skills and commitment of the Management Team. We
thank them for their contribution and dedication throughout the year and look forward to their support in the
future.

Chitra Sathkumara
Executive Director/ CEO
August 2019
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INDEPENDENT AUDITOR'S REPORT
TO THE UNIT HOLDERS OF CEYBANK UNIT TRUST FUND
REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS
Opinion

We have audited the financial statements of Ceybank Unit Trust Fund ("the Fund") which
comprise the statement of
financial position as at 3 I March 2019, andthe sratement of comprehensive income, siatement
of changes in unit holders,
funds and statement of cash flows for the year then ended, and notes to the financial statements,
includi,g a
summary

signifi cant accounting policies.

of

In our opinion, the accompanying financial statements give a true and fair view of the financial position
of the Fund as
at 3l March 2019, and of its financial performance and its cash flows for the year then ended
in accordarrce with Sri
Lanka Accounting Standards.
Basis for Opinion
We conducted our audit in accordance with Sri Lanka Auditing Standards (SLAuSs). Our responsibilities
under those
standards are further described inthe Auditor's Responsibilitieifor the Audt)t of the iinancial
Statemenls section of our
report' We are independent of the Fund in accordance with the ethical requirements of the Code
of Ethics issued by CA
Sri Lanka (Code of Ethics), that are relevant to our audit of the financial statements, and we 1rave fLrlfilled
our other
ethical responsibilities in accordance with the Code of Ethics. We believe that the audit evidence
we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Other Information
Management is responsible for the other information. The other information comprises
the informatio, included in the
manager's annual report, but does not include the financial statements and our urditor's report
thereon.
Our opinion on the financial statements does not cover the other information and we do not express
any fornr of assurance
conclusion thereon.
In connection with our audit of the financial statements, our responsibility is to read the
other infonnation and, in doing
so, consider whether the other information is materially inconiistent with the financial statements
or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If based on the work we
have performed, we
conclude that there is a material misstatement of this other information, we are required
to report that fact. We have
nothing to report in this regard.

Responsibilities of Fund Management Company and the Trustee for the Financial Statements

The Manager and the Trustee is responsible for the preparation of financial statements
that give a true and fair view in
accordance with Sri Lanka Accounting Standards, and for such internal control as Manager
and Trustee determine is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud
or error.

In
the financial.statements,.Manager and Trustee is responsible for assessing the Fund's ability
to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the goilg
basis of
accounting unless management and trustees either intends to liquidate the f'und or to cease-op"rationr, "on..r,.,
or lras no realistic
preparing

alternative but to do so.

Those charged with governance are responsible for overseeing the Fund's financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial statements
Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with SLAuSs will
always detect a material misstatement when it exisis. Misstatements can arise from fraud
or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of
users taken on the basis of these financial statements.
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As part of an audit in accordance with SLAuSs, we exercise professional judgment
and maintain plof essional skepticism
throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial
statements, whether due to fiaud or error,
design and perform audit procedures responsive to those rl.t.,
uno obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of
not detecting a material missiatement resulting from
fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

obtain an understanding of internal control relevant to the audit in
order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of
expressing an opinion'on ,r.,. effectiveness of the
Fund's internal control.
Evaluate the appropriateness of accounting policies used and
the reasonableness of accourrting estimates and
related disclosures made by management and-trustee.
conclude on the appropriatenessof Manager's and Trustee's use
of the going concem basis of accounting and,
based on the audit evidence obtained, whether a material
uncertainty exists related to events or co.ditions that
may cast significant doubt on the Fund's ability to continue
as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor'sfeport
to the related disclosures in the financial
statements or' if such disclosures are inadequate, to modify
our opinion. our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. Ho-wever,
iuture events or conditions llay cause the Fund
to cease to continue as a going concern.
Evaluate the overall presentation, structure and content of the
financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions
and events in a man,er that achieves fair
presentation.

we communicate with those charged with govemance regarding, among
other matters, the planned scope and timing of the
audit and significant audit findings, including any signiflcant
dleficiencies in internal control that we identify during our
audit.
Report_on Other Legal and Regulatory Requirements
These financial statements aho comply with ihe requirements
of the Rure 27(3) of the Unit Trust code of September
201I issued by the Securities and Exchange Commiision of Sri Lanka
under the Act No. 36 of 19g7 and the trust deed.

.,il&*J43,';6tChartered Accountants

Colombo
9 August 2019

CEYBANK UNIT TRUST FUND
Statement of comprehensive income
For the year ended 3l March 2019
(all amounts in Sri Lanka Rupees thousands)

Note
Investment income
Dividend income
Interest income

Net realized gain on financial assets held at fair value
througlr

profit or loss

Net change in unrealized gainl (loss) on financial
fair value through profit or loss

2018t2019

20t7t2018

Rs.

Rs.

I l2,ggg

I17,793

4

I1,696

35,174

5

(22,914)

209,934

(925,479)

(252,697)

assets held at

Other income
29

Total investment income / (expenses)

52

(823,779)

109,146

(61,t24)

(78,787)

(12,04s)

(15,629)

(27e)

(240)

(t ,491)

(3,802)

(263\

(7s3)

(75.2021

(99.211r

Expenses
Management fee
Trustee and custodian fee

Audit fee
Transaction cost
Other expenses

Total operating expenses
Net operating profit / (loss) after deductions and
before tax

(898,98

I)

9,935

(898,981)

9,935

(898,e8 I )

9,93s

(898.981)

9,935

Income tax expense

Profit / (loss) after tax
Other comprehensive income / (loss)

Total comprehensive income / (loss)
Increase / (decrease) in net assets attributable
to unit
holders

The accounting policies and notes from

#

1'1, Casile Lane.
Colornho - 04.
Tel:o115 444 400

I to I 5 form an integral parl of these fina,cial

statements.

CPYBANK UNIT TRUST FUND
Statement of financial position
As at 3l March 2019
(all amounts in Sri Lanka Rupees thousands)

Note
Assets
Cash and cash equivalents
Dividend receivables

Financial assets - fair value through profit or loss
Financial assets measured at amortised cost
Receivable for sale of equity shares
Tax receivable

31.03.2019

3I.03.20r8

Rs.

Rs.

1,212

4,959
10,965

8

37,933
3,039,312

9

lll,l64

4,013,941
196,625

271

l0

Total assets

20,786

20,786

3,210,679

4,247,074

29,154

34,701

35

2,767

29,tgg

37,469

Unit holders' funds and tiabilities
Liabilities
Payables

Amount payable on unit redemption
d'
Total liabilities (excluding net assets attributable to
unit holders)

Unit holders' funds
Net assets attributable to unit-holders
Total unit holders' funds and liabilities

lt

t2

3,181,490

4,209,607

3,210,679

4,247,074

The fund management company and trustee are responsible
for the preparation and presentation of these financial
statements in accordance with the sri Lanka Accounting
Standards.

The financial statements comply with the requirements
of the trust deed and were approved by the furrd management
company and the trustees on 9 August 2019.

rat-.ifq fcloc
Director
Ceybank Asset Management Ltd.
Fund Management Company

The accounting policies and notes from

National Savings Bank -Trustee
Ceybank Asset Management Ltd.
Fund Management Company

I to l5 form an integral part of these financial statements.
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CEYBANK UNIT TRUST FUND
Statement of changes in ,nit-holdffiE
For the year ended 3l March 2019
(all amounts in Sri Lanka Rupees thousands)

2018/2otg
Rs.

Unit holders' funds at the beginning of year
Increase in net assets attributable to unit holders
Received on unit creations

4,209,607

(898,981)
2,494

Distributions to unit-holders

Rs.

4,720,397
9,935
23,019

(t93,520)

Payments on unit redemptions

(r31,62t)

Unit-holders' funds at the end of the year

The accounting policies and notes from I to

2017t2018

3, I 8l ,490

l5 form an integral part of

these financial statements.

(350,214)
4,209,607

CEYBANK UNIT TRUST FUND
For the year ended 3l March 2019
(all amounts in Sri Lanka Rupees thousands)

Note
C as h

flo

ws

fro m

o p e rating

activ itie s

Dividends received
Net interest received
Miscellaneous receipts
Management fees and trustee fees paid
Central depository system fees paid
Operating expenses paid
Tax paid

l3

35,174
(96,391)

(t,190)
(4,777)
(3,504)
(240,096)

t

696,239

4,960

l25,g3l

19,425

l2g,l22

(82,405)

(26,804\
5t

g,g57

a*

2,494

/ (outflows) from jinancing activities

(decrease) in cash and cash equivalents

Cash and cash equivalents at the beginning ofthe
year
Net increase / (decrease) in cash and cash equivalents

Cash and cash equivalents at the end of the year

The accounting policies and notes from

29

62,176

Distribution paid

/

126,765

80,37

from operoting activities

Net increase

95,922
I1,642

(54,453)

Net investments in fixed deposits
Net cash inJlows / (oatJlows)

Net cash inflows

Rs.

(102)
(2,145)

Investment in equity shares

fio w s fro m Jin a nc ing a ct iv itie s
Proceeds from issue ofunits
Payments on redemptions of units

2017t2018

Rs.

(78,502)

Proceeds from sale ofequity shares
Net investments in repurchase agreements
Net investments in commercial paper

C as h

2018/2019

I to l5 form

(l 34,353)

23,019
(352,044)

(t3 t,869)

(l 93,520)
(522,5461

G.746\

(3.689)

4.958

9,647

(3,7 46)

(3,699)

1,212

4,959

an integral part of these financial statements.

CEYBANK UNIT TRUST FUND
Notes to the financial statements
For the year ended 31 March 2019
(In the notes all amounts are shown in Sri Lanka Rupees thousands unless otherwise stated)

1.

General information
Ceybank Unit Trust Fund is an income and growth fund, which was launched in March 1992 by Ceybank Asset
Management Ltd with the objective of providing capital growth in terms of appreciation of the unit price whilst
striving to provide a regular stream of dividends to the investors possibly on an annual basis. The fund would be
invested in a mix of equity and fixed income securities with a view to balancing the risk assumed by the unit
holders by investing primarily in listed equity. The registered office of the Management company is located at
85, York Street, Colombo l. The Trustee of the fund is National Savings Bank, No.255, Galle Road, Colombo
03.

1.2

Date of authorization for issue
The financial statements of the fund for the year ended 31 March 2019 were authorized for issue by the fund
management company and the trustee on 9th August 2019.

2.
2.1

Preparation of financial statements
Statement of compliance
The financial statements of the fund, as at 31 March 2019 and for the year then ended, have been prepared and
presented in accordance with the Sri Lanka Accounting Standards (SLFRS and LKAS), laid down by the Institute
of Chartered Accountants of Sri Lanka and in compliance with the requirements of the Unit Trust Code of the
securities and exchange commission of Sri Lanka ..
These financial statements include the following components:
- Statement Comprehensive Income
- Statement of Financial Position
- Statement of Changes in Unit holders' Fund
- Statement of Cash Flows
- Notes to the Financial Statements comprising Accounting Policies and other explanatory information

2.2

Basis of preparation
The financial statements have been prepared on the historical cost basis except for the financial assets at fair
value through profit or loss. Historical cost is generally the fair value of the consideration given in exchange of
assets. The financial statements are presented in Sri Lankan rupees (LKR).
The statement of financial position is presented on a l.iquidity basis and assets and liabilities are presented in
decreasing order of Liquidity and are not distinguished between current and non-current.

2.3

Significant accounting judgments, estimates and assumptions
The preparation of financial statements in conformity with SLFRSs requires management to make judgments,
estimates and assumptions that influence the application of accounting policies and the reported amounts of
assets, liabilities, income and expenses. In the selection and application of the company's accounting policies,
which are described below, the directors are required to make judgments and assumptions and use assumptions in
measuring items reported in the financial statements. These estimates are based on management's knowledge of
cun-ent facts and circumstances, and assumptions based on such knowledge and expectations of future events.
Actual results may differ from such estimates.
The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognized in the period in which the estimates are revised if the revision affects only that period or i11 the
period of the revision and future periods as welJ, if the revision affects both current and future periods.
7
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CEYBANK UNIT TRUST FUND
Annual Report and Accounts 2018 / 2019

DECLARATION BY
TRUSTEES AND MANAGING COMPANY

Declaration by Trustees and Management Company as per SEC Circular No 02/2009 on
Guidelines for Trustees and Management Companies of Unit Trust Funds.
National Savings Bank the Trustee and Ceybank Asset Management Ltd the Managers of Ceybank
Unit Trust Funds hereby declare that,
1.

the requirements of Guidelines for Trustees and Managing Companies of Unit Trust
Funds set by the Securities and Exchange Commission of Sri Lanka have been complied
1
with during the year.

2. the transactions were and will be carried out at arm's length basis and on terms which are
best available for the Fund, as well as act, at all times, in the best interest of the Fund's
unit holders.

�c--cb:',

Rd\.?<;

Trustee to
Ceybank Unit Trust Fund

NrttionaJ Savings Bank

Managers of the Ceybank Unit Trust Fund’s
No 85, York Street, Colombo -1

Tel : 011- 760 2000-2, Fax : 011- 2327203 E.mail : info@ceybank.com Web: www.ceybank.com

