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Investment Objective 

• Provide a high level of capital growth in the medium to long term by primarily investing in equity
securities quoted in the Colombo Stock Exchange.

• Reduce the volatility of asset values associated with the aggressive growth.
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The Growth in Value of Rs. 100,000/- invested in the Ceybank Century Growth Fund 

(adjusted for dividends) Vs Treasury Bills & Fixed Deposits 

(For the period  29-12-2000  to  31-03-2021)  
 

 

 
 
* Treasury Bill -  1 Year WAR 
   Fixed Deposit - AWFDR 
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REPORT OF THE MANAGER 

We have great pleasure in presenting the Annual Report and Audited Accounts of Ceybank Century 
Growth Fund for the year ended 31st March 2021. 

The Stock market witnessed a bullish run during the period under review. The market indexes ended 
the year positively.  The ASPI appreciated by 55.77% during the year and closed at 7,121.28 points 
on the 31st March 2021, an increase of 2549.65 points. The more liquid S&P SL 20 index improved by 
46.35%, from 1,947.42 to 2,850.12 a growth of 902.70 points. During the same period, the Net Asset 
Value per unit of your Fund appreciated by 59.20% in line with the market. The net asset value per 
unit amounted to Rs 71.18 as at 31st March 2021.   

Economy 

The Sri Lankan Economy contracted by 3.6% in 2020 as opposed to a growth of 2.3% in 2019 (base 
year=2010), amidst a global pandemic.  Sector wise, Industry contracted 6.9%, Services by 1.5% and 
Agriculture by 2.4% in 2020.  However, the economy witnessed a recovery in the first quarter of 
2021 with a GDP growth of 4.3%.  Annual Average Inflation measured by the CCPI (Base: 2013) which 
was at 4.8% in April 2020 hovered between 4.7%-4.8% till August 2020 and subsequently showed a 
decelerated trend by ending lower at 4% as at 31st March 2021. 
 
 

  
 
 
Interest rates decreased during the period. The benchmark 12month Treasury bill rate which was at 
7.40% p.a. in April declined throughout the year to close 229 basis points lower at 5.11% p.a. by the 
end of March 2021. Yields on long term Treasury bonds also followed in tandem.  

Overnight call money rates traded between 4.50% and 7.05% p.a. The exchange rate which was at 
190.1563 (Rs/US$) beginning April 2020, depreciated continuously to close weaker. The exchange 
rate was at 199.0377 (Rs/USD) as at 31st March 2021, down by 4.67% for the year.  

Central Bank key policy rates were changed three times during the year in April, May and July 2020. 
Effectively the Standing Deposit Facility Rate (SDFR) was reduced by 150bps (to 4.50%), Standing 
Lending Facility Rate (SLFR) was reduced by 150bps (to 5.50%) while the Statutory Reserve 
Requirement (SRR) for Commercial Banks was reduced by 200 bps (to 2.00%).  

 

 



Capital Market Performance 

The Colombo Stock Market remained closed during the month of April 2020 owing to curfew 
imposed by the government to prevent the spread of COVID-19 pandemic and reopened on 20th May 
2020. The ASPI plummeted after the market reopened in May 2020 and subsequently it witnessed a 
bullish run during the period, on the back of gradual easing of restrictions imposed during the 
COVID-19 crisis, surplus liquidity in the market coupled with low market interest rates.  After 
recording the ASPI at its highest level of 8,812.01 points on 27th January 2021, the market recorded a 
bearish sentiment during the latter part of the period.  

 

 
Despite the participation of local investors at a frenzied pace, foreign participation remained 
negative during the period by recording net foreign outflows due to spread of COVID-19 pandemic 
across the globe and the downgrading of Sri Lanka by rating agencies. The All Share Price Index 
closed at 7,121.28 as at 31st March 2021 recording an appreciation of 55.77% for the year under 
review. 
 

 
 
 

Average daily turnover during the period was Rs 3,053.93 million. 
 

Fund Performance  

The ASPI appreciated by 55.77% and the S&P SL20 index by 46.35% during the period, while the Net 
Asset Value per unit of your Fund improved by 59.20%. The total net assets stood at Rs. 1,020 million 
as at 31st March 2021.  



 

Interest income of the Fund increased from Rs 5.59 million to Rs 6.44 million growing by 15% during 
the period. Dividend income improved by 81% to Rs 38.65 million from Rs 21.33 million in the 
previous year. 

The bullish market provided some opportunities for trading during the year. The Fund realized 
capital gain of Rs 14.39 million against Rs 17.88 million gain accounted the previous year from the 
sale of equity. The operating expenses dropped from Rs 26.35 million to Rs 19.93 million during the 
period. 

The Net Asset Value of the portfolio grew to Rs 1,020 million as at 31st March 2021 from Rs 585.77 
million in March 2020. 

 

 

 

Your Fund investments are diversified widely across fundamentally strong stocks, with a medium to 
long term outlook, in Capital Goods, Banks, Consumer services, Telecommunication, Automobiles & 
Components and Food Beverage & Tobacco sectors as depicted in the chart.  



 

Future Outlook 

The Covid 19 pandemic continues to spread widely across the globe bringing new challenges, 
affecting lives and livelihoods and ravaging economies. Sri Lanka’s Annual GDP is expected to grow 
by around 2% in 2021 after contracting by 3.6% in 2020.  

Sri Lanka has been challenged on many fronts, and has been trying different strategies to keep the 
economy on track. Government has increased the supply of money to the system in a bid to 
stimulate growth while moving into import substitution of some goods, to stem the flow of foreign 
exchange. Exports however have been affected considerably. The Apparel sector is still to see large 
orders. However, the continuation of GSP+ preferential taxes are on balance.   

Efforts by the Tourism sector has not gained traction, despite new initiatives. The country’s looming 
debt repayments for the next few years are concerns that need to be addressed. Increased export 
earnings and Foreign direct investments need to be actively encouraged to help manage the 
repayments and boost foreign reserves. The IT sector shows promise in this environment. The Port 
City could be the catalyst to attract FDIs. 

The future outlook on growth will depend largely on how the external factors and Debt is managed 
and also how industries will transform to meet the new realities. Government stimulus to affected 
sectors will play an important role in the survival and recovery of these sectors.  

The gradual increase in global crude oil prices is a concern for power generation. While there is 
growth in agriculture, the weather and transition to organic farming could have a greater impact on 
the sector and food production. Foreign debt repayments due in 2021 are expected to be met. 
However future repayments will remain a challenge. 

Market interest rates could begin to edge up if inflationary pressure continues. The Government is 
likely to increase its borrowing program to repay earlier debt, and also spend on its proposed 
development programs of infrastructure and employment generation. Rates could rise slowly 
towards the second half of the year. The Managers will continue to monitor the changing 
environment to address any change required in the asset allocation in order to meet the Fund 
objective.  

We expect selected sectors and Companies in the Equity market to recover slowly from the effects 
of the pandemic. We will continue to search for value in specific sectors and counters and make 
changes to the Fund portfolio based on the changing market environment.   

Management 

We would like to thank our valued unit holders for the confidence placed in us. We are confident of 
providing a consistent return to the unit holders who remain in the Fund in the medium to long 
term. We also place on record our appreciation for the support and co-operation received from the 
Securities and Exchange Commission of Sri Lanka, Colombo Stock Exchange, the Trustee National 
Savings Bank and Custodian Bank of Ceylon. 

Our sincere appreciation is also due to the stakeholders, the Chairman and Board of Directors and 
for their guidance. Our achievements would not have been possible without the skills and 
commitment of the Management Team. We thank them for their contribution and dedication 
throughout the year and look forward to their support in the future.  

 
SGD 
Kanchana Karannagoda 
Fund Manager  
27th July 2021   
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                         MANAGEMENT TEAM
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CEYBANK ASSET MANAGEMENT LTD 
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          CEO / EXECUTIVE DIRECTOR  
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Chartered Marketer 
Certified e Marketer 
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Ravindra Hettiarachchi 
Chartered Finalist (ICASL) 
B.Sc (Mgt) Sp. Hons 
MBA 

Accountant 
Vimukthi Thalpavila 
Chartered Finalist (ICASL) 
B.Sc. Accounting (Sp.) 
DISSCA (ICASL) 

Marketing Manager 
Kumudu Kekirideniya 
Dip.in Marketing (UK), 
MICM (UK) 

Fund Manager 
Kanchana Karannagoda 
B.Sc. B. Admin. Sp. (Finance) Hons 
CIMA,CGMA 

Registrar 
Pamudi Kariyawasam 

Manager - IT 
Sameera Fernando 





Managers of the Ceybank Unit Trust Fund’s 

No 85, York Street, Colombo -1
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